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Sammanfattning 

Syftet med uppsatsen är att beskriva bostadssituationen i Storbritannien, identifiera 

utmaningar och nyckellösningar på dem. För att uppfylla syftet har tre undersökningsfrågor 

formulerats: 

 

Hur har den brittiska bostadsmarknaden utvecklats sedan andra världskriget? 

Vilka utmaningar står den brittiska bostadsmarknaden inför? 

Vilka är de möjliga lösningarna till utmaningarna på bostadsmarknaden? 

 

Metoden som har använts är litteraturkällor, statistikdatabaser samt intervjuer och 

undersökningar med professionella inom bostadssektorn. Mestadels av informationen var 

hämtad i Storbritannien där vi var baserade under två månader. 

Resultatet och analysen är uppdelat i ett kapitel vilket innehåller historia hur bostadssektorn 

har utvecklats i Storbritannien för att få en bredare grund för att förstå statistiken, 

huvudproblemet och lösningarna. Historia delen är uppdelat i tre tidsperioder; 1946-1979, 

1980-1999 och 2000-2019. 

Utmaningarna kan delas upp i två kategorier; hur vi säkerställer att fler bostäder byggs och 

hur vi tar hand om och politiskt styr existerande bostäder. På den brittiska bostadsmarknaden 

och synnerligen i London finns det en obalans mellan utbud och efterfrågan, där utbudet inte 

är tillräckligt i förhållande till efterfrågan. Anledningen till att utbudet inte är tillräckligt stort 

är för att för få bostäder har byggts. För att säkerställa att det byggdes tillräckligt med 

bostäder byggde kommunen bostäder i egen regi, men de senaste 40 åren har bostadssektorn 

lämnats helt till privata aktörer. De existerande bostäderna som byggdes av den offentliga 

sektorn såldes senare ut till privatpersoner.  

Uppsatsen presenterar sex olika lösningar vilka är både privata och offentliga. Lösningarna är 

följande: 

1. Minska konstruktionskostnaden genom prefabricering 

2. Mer effektivare och mindre bostäder 

3. Temporära bostäder och temporära tillstånd 

4. Kommuner bygger nya bostäder 

5. Omtolka värdet av land 

6. CLT – Gemensamt ägda landstiftelser 

Min slutsats är att eftersom bostadssektorn är ett komplext fenomen behöver vi olika former 

av lösningar. Vi behöver både marknadsorienterade och offentligt orienterade lösningar för 

att få ett slut på bostadssektorns låga utbud av bostäder. Därför är alla lösningarna giltiga på 

olika skalor och löser olika problem på bostadsmarknaden. 
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Abstract 

Purpose with the thesis is to describe the housing situation in the UK, identify challenges and 

key solutions to them. To meet the purpose three research questions have been formulated: 

 

How has the British housing market developed since world war 2? 

 

Which challenges does the British housing market face? 

 

Which are the possible solutions to the challenges on the housing market? 

 

The method used is literature sources, statistics databases well as interviews and surveys with 

professionals within the field. Most information was collected in the UK where were based 

for two months.   

 

The result and analyses are divided up in a chapter containing the housing history for UK as a 

whole to get a solid ground and to better understand the statistics, the main problems and 

potential solutions. After presenting the history I have identified the main problems in the 

housing market and solutions their solutions. Problems which have their roots in the past and 

have developed during the years and solutions which are either new or something which 

worked in the past. To get a short summary of the history the most important decades are 

summarised in the following table. 

 

Table 1: Summary of housing histories 

Decade Summary 

1946-1979 The era had both the Socialdemocratic Labour in power and the right wing 

Conservatives. The planning agenda was first oriented towards physical 

planning where the physical was in focus to solve the problems. During the 

1960s and 1970s it was the planning which was more focused towards 

scientific and economic solutions to solve the problems in the cities. New 

houses were built mostly by the public sector which built more than 1.7 

million new homes. Along with the new dwellings towns where also built and 

dimensioned for about 20000-60000 inhabitants. Prefabrication was 

introduced in order to build many houses fast and cheap. The overall building 

of new homes peaked in 1968 and then declined thereafter because of focus 

on reinvesting in the existing housing.  

1980-1999 During the 1980s with the conservative Thatcher in power the view was that 

the state had too much power, they spent too much money and there was a 

limitation on free market. This showed in the urban policies which were more 

entrepreneurial than before. The state put a cap on the public spending which 

affected the building of new housing. They also sold out their share of the 

housing market through the “right to buy” act. During the 1990s there was a 

backlash to the 1980s models and it become more popular to focus on public-

private partnerships.   

2000-2019 The first half of this era had Labour in power and in the other half the 

Conservatives. What characterised this time was that the population as well as 
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the economy grew but the housing building was stable and low. This meant 

the gap between dwellings and amount of inhabitants grew. During the first 

part of the era Labour focused on building and investing in existing areas in 

order to create better communities but this was abandoned by the 

Conservatives which focused more on economic growth.     

 

The challenges can be divided up in two categories; how we ensure there is more housing 

built and how we steer and maintain existing houses. On the UK market and specially in 

London there is a unbalance in the relationship between supply and demand, where the 

supply is not big enough compared to the demand. The reason to why supply is not enough is 

because there aren’t enough buildings built and the demand has increased at the same time. In 

the past the council built their own houses in order to ensure there was enough supply on the 

market, however the last 40 years the housing market has been left to private sector. The 

existing properties are sold out by the municipalities in order to fund other sectors within the 

community. The buyers of different properties are often wealthy people who later let out to 

the people for a high rent.      

 

The thesis present six different solutions, both market oriented and public sector oriented. 

The solutions are the following: 

1. Lowering Construction Cost through prefabrication 

2. More Effective and Smaller living 

3. Temporary Housing and Temporary Permissions 

4. Local Authorities builds new housing 

5. Reinterpreting “Land Value” 

6. CLT – community owned land trust  

  

I have come to the conclusion that since housing is a complex matter we need different sorts 

of solutions. We need both market oriented and public sector oriented solutions in order to 

find a solution and an end on the housing shortage. Therefore all six solutions which was 

presented is valid on different scale solving different angles of the problems with housing 

shortage.  
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1.1 Introduction 

Facts about UK 

• Surface: 244 233 km2 

• Population (2017): 66,2 million 

inhabitants 

• Capital: London 

• Head of Government: Theresa 

May (The conservative party) 

• GNP per capita (2016): 39 899 

US dollar 

• GNI per capita (2016): 42 330 

US dollar 

• Land use: forest (10 %), farm 

land (25 %), other (65 %) 

• Population density (2017): 271 

inhabitants per km2 

• Age distribution (2017): 0–14 

year (18 %), 15–64 (62 %), 65– 

(20 %) 

• Average living age (2017): 81 

year; men 79 year, women 83 year 

• Population prognosis 2050: 77 

million inhabitants 

• Population change 2017–50: 

17 % 

• Grade of urbanization (2017): 

83 % 

(Ne.se, 2018) 

 

 

Figure 1 map of UK 

 

I have had Sweden as a reference during this essay since a lot of the framework for analyses 

has been taught at KTH in Stockholm. There will be some comparison between Sweden and 

UK but the main focus is on the UK housing crisis. The main problem highlighted in the 

thesis is that there aren’t enough houses and flats in London and it’s hard to find a stable 

rental contract. The time it takes for a project from start to finish is long. The low supply of 

housing creates bigger social problems. These problems are described in the literature but 

there hasn’t been many solutions represented so I have used online lectures and seminars 

where possible solutions have been discussed, and then evaluate them further.  

 

The reason why there aren’t enough flats in the UK is because they haven’t built enough 

compared to the demand for flats. Besides the problem with the supply there are not enough 

affordable flats. The definition of affordability will be investigated further in the thesis. 
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Figure 2: Flow of the connections on the housing market 

 

In the UK most council owned flats/houses which were initially built by the municipalities 

for people with less income, where sold to the people who lived in them through the right to 

buy act. This led to not many council flats to rent anymore as well as wealthy people buying 

council homes/flats of the initial renters in order to let. This mean people started to pay a lot 

of money to rent a house, flat or room.  

 

What affects the affordability in the housing market is the price of the houses or rent and the 

income which mostly come from salaries. The house prices are affected by supply and 

demand. Supply depends on how much is built by the private enterprises, housing 

associations and public sector. This depends on many factors both at the micro and macro 

level.  

Demand depends on a households purchasing power which is affected by the rent from the 

mortgage which in turn depends on the rent which is set by the central bank. 

 

The three different research questions this thesis will try to answer will be brought up in 

chapter 1.2. They can be summarised in how the British housing market has changed over the 

years, what challenges has the change led to and what are the potential solutions.   

 

The data used to formulate the questions and their answers came from literature, statistics 

databases, online lectures, surveys and interviews with experts with the relevant insight into 

the situation. My intentions are that my results will be of use for people within the field of 

planning, different type of professionals, decision makers as well as interested and affected 

laymen, in search for knowledge concerning the reality they are faced with. 

 

 

1.2 Purpose  
 

Purpose with the thesis is to describe the housing situation in the UK, identify challenges and 

key solutions to them. To meet the purpose three research questions have been formulated: 

 

How has the British housing market developed since world war 2? 

 

Which challenges do the British housing market face? 

 

Which are the possible solutions to the challenges on the housing market? 

 

Free market -
to high cost to 
build and high 
prices are put 
on the tenant

To few flats are 
built

Few flats to 
rent

Hard to receive 
a rental 

agreement

Creates social 
problems
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1.3 Background          
 

The UK has struggled with problems on the housing market. Today UK have experienced a 

lack the of right homes, at the right place, at the right price, even though this is a burning 

question which is high on the political agenda. Problems with diversity and exclusion of 

smaller companies, as a few big companies (five in the UK) answer to a large portion of what 

is being built. 

 

1.3.1 Statistics on Housing and Costs of Living 

 

Figure 3 New dwellings per capita in UK 

 

From figure 3 we can see that even though the population have increased in the UK the 

amount of new dwellings have not increased at the same pace. Therefore people live on less 

space.  

 

 

Amount of new homes needed 

 

UK produce statistics concerning how much is needed to be built in the country. The British Ministry 

of Housing, Communities & Local Government, claims that there needs be built 225 000 to 275 000 

new homes per year to counteract the shortage. Per capita that is ~0,3% to ~0,4%, based on the 

population 66,481,351 (Secretary of state, 2017) 
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Earnings  

 

Figure 4 Earnings in the UK 

 

In the UK the mean disposable income per household 2018 was 33834 GBP and the median 28358 

GBP. From the data and the Figure 4 we can see that the income has risen but so has the difference 

between mean and median income. This means that the difference in income gap has grown between 

the higher and lower income groups. Even though the minimal wage has changed over the last 21 

years the income gap has increased (GOV.UK, 2019)    

 

Cost of housing compared to earnings 

 

  
Figure 5 Median ratio between house price and different earnings in London 

 

Figure 5 shows the ratio between house price and earnings in London. It’s divided up in 

residence based earnings and workplace based earnings. Residence based earnings means 
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people live in the area they work and work base earnings means they don’t live in the area 

where they work. This means since commuters have less affordability, it’s more expensive for 

them to buy a house in the area where they live.  

 

From the Figure 5 we can see the relationship between the house prices compared to the 

gross earnings in London. This shows that the housing prices have more than tripled even 

compared to the earnings. 

 

 

Land prices 

 

 

 
Figure 6 Residential land price per hectare  

Figure 6 shows the reason why the property prices is high in London is because the land 

prices are high.  

 

 

1.4 Delimitations 

 

I have chosen to investigate the UK market with special focus on London, but since it’s a big 

country with a lot of inhabitants compared to Sweden there is a higher amount of variation 

between the cities. Also most of my sources have focused on England or the capital London 

since it’s the place where the crisis is largest. I have therefore focused on London and 

England but to get a broader picture I have mention the UK.  
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I have also chosen to focus on the time period from 1946-2018 and the reason for this is 

because I wanted to investigate housing development during peacetime. Also this time period 

is when there was more data available and articles/books written. I have chosen to only 

investigate six solutions to the housing problems.  

 

 

 

2. Methodology  
 

We were on site in the UK during two months and collected the data for our research. The 

data came from literature, statistics databases, online lectures, surveys and interviews with 

experts having a relevant insight to the situation. I have from the data formulated the 

challenges in the housing market which we will look in to in chapter 4.4, and the solutions 

which will be presented in chapter 4.5.  

 

In this study a descriptive data analyses has been conducted to gain a deeper understanding of 

how the British housing system has evolved from WWII. For the analysis secondary data 

have been collected from different sources, e.g. the governments databases. In addition, a 

theoretical survey has been conducted to acquire an overview of concepts, challenges and 

potential measures that are addressed in the debate on the housing situation in the UK. 

Besides written sources (scientific articles and official documents), different online sources 

have been studied, e.g. lectures and seminars involving researchers and practitioners in the 

field. Finally, empirical data have been collected through interviews and a survey in order to 

gather professionals’ opinions on the effectiveness and feasibility of potential solutions to 

address the challenges on the UK housing market. 

 

The challenges we have encountered is evaluating sources in a different language than our 

mother tongue, get enough responses from the surveys and interviews and finding relevant 

statistics.  

 

The strength with the methods is that we have been stationed in London and travelled around 

in the country and done face to face interviews. From this we have also received advise on 

what to see and read which have given us a better understanding of the complexity of the 

issue. The strength with interviewing the professionals with different backgrounds is they 

gave a broader picture of the housing situation than only searching in literature.  

 

The weakness is that we have in the UK only for two months and don’t know the system very 

well since its different from the Swedish. The main differences in the system is that UK have 

had a more Neoliberal approach towards town planning and more about what isn’t allowed to 

do as a developer rather than what is allowed. For example in Sweden the municipalities have 

the monopoly to plan whereas in Germany the state has the monopoly for planning.  
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2.1 Litterature 
 

To find possible solutions on the issue we have analysed and identified solutions from 

different kinds of reports from different organisations and watched online lectures/seminars 

where different professionals meet and discuss the housing problem. The literature sources 

have been chosen from internet, books and used in order to decide on which grounds the 

claims has been done, know where from the grounds came from, estimate the validity of the 

arguments and conclusions as well as be able to replicate/reproduce and in that way verify the 

thesis. 

 

 

2.2 Interviews 
 

The interviews where with seven different professionals within the housing sector as shown 

in table 1 below. It’s a broad range of professionals interviewed in order to understand the 

different angles of the issue. They have been men and women in the age of 20-50. The 

number of interviews is a weakness since it doesn’t give the whole picture even though we 

have interviewed people from different parts of the sector to get a fuller picture of the issue. 

Also there is weakness in the general way of interviewing people where the questions is 

leading and can affect the results as well as meeting people in person can affect the results.  

 

To draw the conclusions, the underlying structures were examined and compared. This 

includes historical analysis of political, economic, social and jurisdictional matters since the 

end of the Second World War, as well as the matters of today.  

 

According to the theory of interviewing it doesn’t differ much from a normal conversation 

more than the interview are more steered. The way they are steered is that certain questions 

where asked and they create a picture of what kind of answers we were looking for. If we 

would have asked the same questions but in another order the answers might have been 

different.  

 

In the theory about interviewing they advise to record the interviews or take notes. We have 

taken notes from every interview and recorded two of them.  

 

To asses the effectiveness and feasibility of the possible solutions, a number of interviews 

were conducted with professional experts in the UK. The interviews covered more questions 

than the ones presented in the essay. This is because we had more solutions from the start to 

evaluate and we did most of the interviews early on. In some of the cases we have had not 

enough time to complete the interviews so we followed up by email with the rest of the 

questions. 
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Table 2: Interviews 

Interviewed Expertise of interviewed Type of interview 

Duncan Clarke 

and Dean James 

Urban planners at Sutton Council Explorative and followed up 

with email interview 

Selma Carlson Lecturer within real estate economics at 

Manchester Metropolitan University 

Explorative 

Matthew 

Jonsson 

Consultant within urban planning at 

DLBP  

Face to face, questions 

Anonymous Property Developer in central London  Telephone interview 

Karl Eriksson 

and Victor 

Westerdahl 

Architects at Kursovic Architects Explorative and followed up 

with email interview 

 

The chosen questions are based on the solutions from the market. We have also asked 

questions which have been more problem rather than solution oriented.   

 

 

2.3 Survey 
 

The survey was sent to about 15 private organisations and 33 London councils but only 

received 4 answers. The reason for the few answers was probably because of wrong email 

addresses to the wrong people, it was very hard to find them in the first place. The average 

time spent on the surveys has been about eight minutes. The survey was six questions 

evaluating the six different solutions on the problem.   

 

 

2.4Errors and Improvements 
 

Because of the limitation of time there is room for errors during this dissertation. The errors 

which we believe exist is that there could be earlier causes to the housing crises than 1946 

and the statistics doesn’t give the whole understanding of the connections between the 

regions.  

 

As often as possible, up to date facts and statistics were used but since this was not always 

possible, older statistics were used as well. The UK consists of four countries which 

sometime meant that facts were hard to find.  
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3.1 Definitions 

 

 

3.1.1 Crisis 
 

One can discuss whether there are or are not housing crises in UK, just the cities and if all income 

groups are experiencing this. In this work the term ‘crisis’ is meant to define the state where low-

income earners are struggling to find housing and where middle-income earners are paying for 

overpriced houses.   

 

 

3.1.2 Affordability 
The term ‘affordability’ within housing has a broad meaning and can be hard to define. I have below 

divided up in the different affordability and social schemes which is in place today. The affordability 

is a range from any low income to middle income person whereas social housing is for the low-

income households.  

 

● Affordable rent, the rent is about 80% of market rent. 

● Shared ownership where you buy a small equity but not the whole flat. Renting maybe half of 

it. Renting may start at say 80% of the value but decrease over time as income increases. 

● First time buyers get a discount for their first house. 

● Social and capped rent. 
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4. Result and analysis  
 

4.1 Housing histories 1946-2019 
 

First the housing histories between 1946-2019 will be divided up in three different epochs.  

    

4.1.1 The Welfare State: The Post-War Era, 1946-1979 

 

 

Figure 7: Completed dwellings in UK between 1946-2016 

 

After the Second World War, the United Kingdom experienced an extensive housing 

shortage. Bombings during the war destroyed and damaged existing homes and the 

production of new ones was severely reduced. Many also lived in slums in the cities which 

was seen as a major social problem. The solution to these problems between 1946 -1968 was 

a physical approach with 28 ‘new towns’ being built, the policy of ‘green belts’ introduced 

housing and city centre redevelopment. The ‘new towns’ were built to reduce overpopulation 

in cities and create neighbourhoods where social classes could mix. The new towns were 

dimensioned for a population of between 20,000 – 60,000 inhabitants and inspired by ideas of 

‘garden cities’. (A. Tallon, 2013) 

 

This agenda resulted in 2.3 million homes built between 1946 and 1955, where over 1.7 

million were built by local authorities (GOV UK, 2017). To produce these, ‘councils’ were 

funded by the state to provide homes, leading up to 24 percent of all existing homes during 

the 1960s becoming so called ‘council houses’ (Boverket, 2016). 
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A ‘green belt’ is a green area surrounding an urban area. Its’ purpose is to preserve land for 

agriculture, recreation and create compact cities. In the later days it has been a way to 

encourage ‘brownfield development’. ‘Brownfield development’ is an area of land that has 

been used for different purposes in the past but has been vacant, deserted or contaminated. 

‘Housing and city centre development’ concerned housing development, slum clearance, 

rebuilding and redevelopment of city centres. (A. Tallon, 2013) 

 

The public sector started to build new housing, between 1955-1974 1.2 million dwellings 

where slum cleared and rehousing of 3.1 million people. Slum clearance meant that the 

houses were demolished or rebuilt. The rehousing led to better quality of homes for the 

people but it broke up communities and destroyed the neighbourhood feeling (A. Tallon, 

2013). 

 

The underlying shortage called for a quick and effective solution. Therefore nearly 150,000 

temporary, partially prefabricated houses were introduced, along with the traditional built 

ones, to meet the demand. These ‘prefabs’ were meant to have a lifespan of around ten to 

twenty years and were then to be replaced with permanent homes, as the crisis passed. 

However, some of these houses still exist and are being lived in today (A. Tallon, 2013; 

Boverket, 2016).  

    

The production of homes, which had been strong through the 1950s and 60s, peaked 1968 

with about 425,000 new residences that year, a record still unbeaten. During the rest of the 

60s and the 70s, the production of homes declined. This was a result of the existing stock 

from the years after the war needing reinvestments. The real house pricing grew faster than 

the real average earnings until 1973, as Britain's first housing bubble burst. 

   Between 1968 -1979 the approach shifted from physical to a more economically oriented. 

This was divided into three different policies; the urban programme, community development 

projects and inner area studies.  

   The urban programme was intended to ease social tensions in the central part of the city as 

well as making it look like the government was proactive about the urban problems.   

The community development projects targeted small deprived areas. The aim was to create a 

sense of integration and personalisation for people in socially weak areas.  

The inner area studies were made to create a complete approach to the wide problems. The 

reasons to the problems was poverty. (A. Tallon, 2013; Boverket, 2016)  
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Figure 8: House price to earnings ratio in London 1969-2014 

 

 

 

4.1.2 The Liberal Society: The End of the 20th Century, 1980-1999 

 

The focus changed between 1945-1979 and 1979-1991 from social welfare to private sector 

projects. The urban policies were focused on entrepreneurial approach. The era was known 

for the views that the state had too much power and that they spent too much money, also 

there was limitation on the free market. The urban regeneration in the 1980s targeted profit 

and property. The definition of property led regeneration is “the assembly of finance, land, 

building materials and labour to produce or improve buildings for occupation and investment 

purposes” (A. Tallon, 2013; Boverket, 2016).  

 

However, the 80s brought changes. As a reaction to large government spending, a restriction 

cap on public investments was imposed, which at the same time prevented large scale 

housing enterprises, such as those seen during the years after the Second World War.  

   Deregulations and privatisations were also made to reduce the costs, where one example is 

the Right to Buy agenda. Homeownership was viewed as a goal and a right in the liberal 

society and as the Right to Buy meant that one could buy their council owned home to a 

discount this option also was seen as a favourable investment. The private ownership as of 

this grew to around 50% by 1984.  

   Many of these dwellings were however in a worn state and the cost to renovate, along with 

the mortgage, left the new owners in debt and made the homes harder to sell. From 1986 the 
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house values started to quickly grow leading up to Britain's second bubble on the housing 

market. The increase continued during the rest of the 80s until the end of 1990 and as 

underemployment struck the country again, and after taking big mortgages, record numbers 

of people lost their homes when banks repossessed them, and gave tax and regulatory 

incentives to companies (A. Tallon, 2013; Boverket, 2016).  

 

During the period 1991-1997 came a backlash to the 1980s models, by launching 

competition, integrating sustainability criteria and creating three-way partnerships between 

the private, the public and the organisations. The important policies of this time were the City 

Challenge and Single Regeneration Budget. The City Challenge was about competition 

between locations for urban funding (A. Tallon, 2013).  

 

 

4.1.3 The State of Crisis: The Beginning of the 21st Century, 2000-2019 

 

During the 2000s the UK experienced growth in the population as well as the economy. The 

number of homes built was stable until the financial crash of 2007, making the housing 

decrease to a lowest level since the 1930s. During this recession a large number of the small 

building companies went out of business and the large ones had big economic losses. The 

second decade of the 21st century began with economic recovery and soon the house prices 

had risen to the levels before the crash of 2008. In 2014 was over half of the social houses 

private. (A. Tallon, 2013) (Boverket, 2016) 

 

The period 1997-2010 was characterised by New Labour’s approach to urban renaissance and 

neighbourhood renewal. The urban renaissance included physical, economic and city centred 

focused view and neighbourhood renewal included community, inner cities and city centre-

focus. In both of these approaches the role of the local government was extended. 

An essential view of urban economic regeneration strategies was the Regional development 

agencies. It was problematic to find solutions on problems such as social exclusion, 

community involvement and the complexity of the policy landscape.  

Two events changed the landscape of urban regeneration; financial crisis and a new coalition 

government. (A. Tallon, 2013) 

 

The urban regeneration during the period from 2010 has been characterised by Coalition 

government focus on economic growth and localism objectives. New labour's politics with 

area-based and neighbourhood renewal programme has been abandoned. The economic 

recession since the financial crisis in 2007 has negatively affected the urban renaissance and 

property development schemes. (A. Tallon, 2013) 
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4.2 Identification of challenges  
 

The identification of challenges has been made through literature, online lectures and 

interviews with the professionals, see table 1.  

 

Some of the challenges on the UK market are that many people can’t afford housing as well 

as a countryside and northern part that is struggling to survive. As seen in figure 4 the 

commuters to London have a lower living standard compared to the people living within 

London.  

 

During the 80s and the Thatcher movement there were cuts and deregulations of planning 

departments within the councils. The new political views created new policies for housing 

where the council wasn’t longer a provider of housing. We can see this in figure 7 where the 

new dwellings built by the council had decreased. The council didn’t have enough knowledge 

or funding to build and was governed not to build (D. Clarke; D. James, 2018). This created 

weak councils which lost their expertise in housing development as well as some planning 

matters. The problem which arised was that the councils wasn’t in power of ensure there 

being enough dwellings for the community by building their own houses (D. Clarke; D. 

James, 2018). This meant that the housing market was left to the free market which couldn’t 

ensure creating the amount of new dwellings needed. 

 

In accordance within the housing policy of the 80s, houses was sold through the “right to 

buy” act. This was done to finance the deficit of the budget and because the government 

believed every citizen should own their own property. Today councils sell of assets such as 

properties such as parks, civic halls, art and car parks, in order to fund maintenance and 

balance the books, but these assets are important to create healthy and active communities 

(Bawden, 2018) 

 

Affordability is a problem when people with higher income buy properties and let them out, 

this is called “Buy to let”. The problem which arises is that the investing is often driven by 

speculation and then investors need to make up for the risk by setting a high rent. The rent is 

paid more often than not by people with less income means it leads to an unsustainable 

housing market.  

 

Too little housing is being built in general. Developers and other land speculators sit on land 

banks, sometimes planned land and sometimes unplanned land and don’t build on it. The 

reason why the developers don’t build even if they have the land is because they are waiting 

for the right market conditions, where they can maximize the profit even more. If too many 

houses are being built the prices will go down and developers will make less profit. The 

problem is that the developers believe in making high profit based on a few houses rather 

than less profit per house on a high amount of houses. So instead of spreading the risk and 

profit on a lot of houses they are controlling the supply by not building even if the demand is 
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high. The councils can’t make much about this market unless they buy the land and develop 

on it themselves (D. James; D.Clarke, 2018).   

 

 

The problem is that the supply on the housing market does not meet the demand. This is due 

to a lack of information concerning who landowners are during a development process. Often 

landowners are offshore companies where, for example, 50% of all master planned land is 

owned by companies not registered as property developers (T. Lloyd, 2014). 

 

Moreover, due to the state of the market too many tenant-owned houses are being built 

compared to social and affordable housing. This is because developers make the most profit  

on tenant-owned homes. 

 

Land that is sold to the highest bidder creates a problem where the land is expensive and the 

housing developer often build luxurious houses in order to make highest possible profit. Not 

enough affordable and social houses are built since the developers don’t make much profit on 

this. The profit which the council is earning is invested in other areas of the council and the 

sale of land becomes a money regenerating business. Not only social and affordable houses 

are lost by selling the land to the highest bidder, but also social infrastructure such as schools 

and community places are not built. 

 

A land developer’s profit depends on the construction cost as well as the price for which land 

is bought, which then could lead to a higher price on the finished dwelling. Some are 

concerned that local authorities sell the land to a high price to earn money.  

The UK has issues with houses sold to ‘the highest bidder’. This is the situation were a 

landowner sell to the player offering the highest economic value, rather than players offering 

values such as high percentage of affordable and social housing (A. Ely, 2016).  

 

According to the government the planning is too slow and ineffective. The policy document 

“white housing papers” from the government advised to speed up the planning process in 

order to shorten the planning process and build houses faster (Secretary of state, 2017). On 

the other hand studies has shown the faster the planning process the less power the people in 

the community has. It’s a complex matter where London and UK needs more homes and the 

democratic power of the citizens.  

 

People are living in too big or too small homes and can’t upgrade or downgrade to another  

type of housing. Today, there are homes being occupied by small households where one of 

the reasons is that it is expensive to move but affordable to stay. This leads to, for example, 

elderly who cannot down-size, middle income families with children who cannot up-size and 

poor who are struggling to find anything. The reason to this problem is.. 

 

Today people are getting economic support/benefits because they can’t afford the cost of 

housing. This is an unsustainable form of housing provision and instead council policies 

should focus on increasing the development of affordable housing (R. Booth, 2019). 
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After the recession the banks demands a higher percentage of cash when buying a house. This 

creates a system which is less risky and where only stronger economic households can afford 

buying a house and paying the interest rate. The problem is that there is not much of an 

alternative in the renting of a house or flat since there isn’t enough of them owned by the 

housing associations, property companies or the municipalities. This leads to people renting 

from private landlords who takes a higher rent (D. Foster, 2015)   

 

There is a connection between consumption and households. Buying a house creates 

problems as a part of the households’ wealth are bound up in the house and less could be put 

towards consumption. The cities where there is a professional organisations behind renting 

and a higher amount of flats to rent, is working better such as Vienna, Paris and Berlin. These 

cities also use the property more effectively and the industries are in a better state than the 

British cities. ‘Buy to let’ is a problem since people are buying not only for living in it but as 

an investment, since the income gap is huge and the house prices are high only a few can 

afford buying a flat, compared to other cities and countries where people buy in order to live 

in the flat, see figure 4 (P. Rees, 2015). 

 

There are differences between public landowners, and private ones. Public players, e.g. the 

government, councils or the National Health Services, can include social values, rather than 

only focus on economic values, and sell to players besides ‘the highest bidder’. 

 

The definition of housing is vague globally and there is no such thing as the human right to 

housing. This is a problem when housing today is about creating profit rather than 

accommodate people. There is a huge homelessness problem in UK today.   

 

To summarise we have two main problems; the politics about land and the need to support 

the building of social and affordable housing. The politics about land is about the property 

developers land banks, where they only build when its profitable and the councils interpret 

selling to the highest value as selling land to the highest bidder. 

 

 

4.3 Possible solutions in the UK market 
 

To address the challengers of the UK housing market, possible solutions have been debated 

and identified at the AA School of architecture and UCL:s lectures which have been recorded 

and put on the internet (AA School of Architecture; UCL). The speakers from the 

lectures/seminars represents different roles within the field, e.g. architects, planners, housing 

developers, community officials and politicians. The solutions from these online lectures 

have been further investigated together with solutions which were identified during 

explorative interviews, and in the end six solutions were chosen. The six solutions were 

chosen based on the quality of the sources in the further investigation.   

 

Table 3: Solutions and their sources 



 

How has the Housing Shortage in UK Developed and How Can it Be Solved? 

              22 

 

22 
 

Solution Source 

1. Lowering Construction Cost through 

prefabrication 

AA School of Architecture 

seminars/lectures 

2. More Effective and Smaller living Explorative interviews with employees at 

DLBP 

3. Temporary Housing and Temporary 

Permissions 

Explorative interviews with employees at 

DLBP 

4. Local Authorities builds new 

housing  

AA School of Architecture 

seminars/lectures 

5. Reinterpreting “Land Value” AA School of Architecture 

seminars/lectures 

6. CLT – community owned land trust AA School of Architecture 

seminars/lectures 

 

 

4.3.1 Lowering Construction Cost Through Prefabrication 

 

Literature  

A high construction cost affects the profit, which could affect the price on the house. Hence 

lowering the cost of construction through innovative solutions such as prefabricated houses, 

homes could be cheaper and a housing crisis ended. The UK has a long experience with 

prefabricated elements to lowering construction time and cost. One of the solutions to 

affordable housing is prefabricated houses. The past problem with the prefabricated housing 

is that they have been poor quality. There is a discussion if we should renovate old buildings 

from the post-war era or demolish them and build new. What we have seen is that when this 

happens the new houses have a higher rent than the previous ones, making them less 

affordable (A. Ely, 2016). 

 

Interviews and survey 

According to one developer in London modular housing does not usually cost less to build 

but it can reduce finance costs and improved internal rate of return (Interview, 2018). One of 

the interviewed says people have a hard time to get a mortgage for modular buildings and it 

has therefore been hard for it to get to the market again. One way for it to get more popular is 

to get institutional investors such as insurance companies to invest in these building types 

(interview Carson, 2018). Two other interviews want the funding to come from government 

subsidies rather than the market, but points out that the most importantly is that there is 

building at all and quality houses are built. (Interview Eriksson and Westerdahl, 2018). Other 

interviewees mean that there is no objection to building modular buildings as long as the 

construction cost is reduced and this reduce the price for the buyer. Also they say that the 

popularity could rise for modular buildings if the character matches the characters of the 

existent buildings (Interview Sutton, 2018). One person points out questions how long they 

will last and the sustainability of the materials (Survey, 2018) 

 

 

 

 

4.3.2 More effective living and Smaller Living 
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Literature 

Technical housing standards – nationally described space standard, the national planning 

policy is for one bedroom flat for two persons is 50 sqm and for one bedroom flat for one 

person 37 sqm. Some builders which focus on smaller houses had 38 sqm for one bedroom 

flat for one person. However there is co-living houses where people live on a small as 8 sqm 

but then share communal rooms, which are focused for social activities. The benefits of Co-

living is not only that you can reduce space and allow more people to live on a smaller area 

making it more space efficient, but it can also reduce the social factor of loneliness (W. 

Agbonlahor, 2018). Some companies in London have received Government funding for so 

called “smaller living”, this means they can build houses just one sqm above the housing 

standards whereas many builders build larger homes. In order to buy a house the person 

needs to work in the same area, not owning another property in order to avoid “buy to let” 

and subletting is not allowed (Pocket Living, 2019). 

 

Interviews and survey 

One of the developers specialised in small living in London says that some projects where the 

flats are built with minimum space GLA provides interest free funding (Interview developer, 

2018). One lecturer is also positive to small living if land value is high. She said that a 

restaurant chain wanted to build small houses in Manchester and the planners were positive to 

it but the council turned it down (Interview Carlson, 2018). Another consultant said he liked 

small living but it wasn’t for everyone, it works better in cities where the land value is higher. 

He believes small living which is built for traditional living such as Pocket Living works 

better than small living which focus on community such as The Collective. He also said that 

in small living the quality doesn’t suffer and they are paying for location (Interview Johnson, 

2018). A third actor also mentions that small living might work in the inner areas of London, 

but in outer London its less demand for it because its predominantly family orientated. 

(Interview Sutton, 2018). One of the architects thinks that small living such as Pocket Living 

could fill a small hole in the housing market for certain people (young, single, students etc) 

but only as a complement to standard housing. He also says generous space is key for high-

quality housing and minimum spaces standards should not be sacrificed for profit. A good 

balance needs to be found and he believes that Pocket Living will only be a tiny bit of the 

complex housing puzzle of today (interview Eriksson, 2018). One of the survey responses 

mentions that it could work as a part of a wider programme but it’s not the only solution. A 

second survey response says Pocket Living is regarded as high quality houses but the 

Collective has a bit too high rents to tackle the affordability problem. A third survey response 

says the market will decide if it works or not, but are positive to small living. A fourth survey 

response is less positive and says it’s a short term solution and it doesn’t meet the long term 

need for good standard housing. Affordability should rather be achieved through control of 

house prices and rents (survey, 2018)  

 

 

 

4.3.3 Temporary Housing and Temporary Permissions   
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Literature 

In different places there are properties where the owner does not wish to exploit for 

permanent dwellings. It can for example concern land preserved for future needs. However, if 

the land were to be developed temporarily, some owner may adjust and accept. During a 

housing crisis where the pricing is high and homelessness is growing, temporary housing and 

or permissions may be useful. One belief that the temporary housing is problematic is that it 

doesn’t create long term neighbourhoods. This is a good solution for students and creating 

homes for homeless people where the idea is that it’s short term anyway. So for these groups 

this could create a flexible, cheap and fast way of building homes. 

 

There were few applications for temporary housing in London between 2010-2015. 

(Johnsson, 2015) 

 

Temporary households in England alone is 78,930 in december 2017. 

 

Interviews and survey 

All three persons who have answered this question believe temporary housing and temporary 

planning permission isn’t a mainstream long term solution on the problem. (Interview 

Jonson; Carlson; Eriksson, 2018). The reason according to one of them is that long term 

solutions is focused on building sustainable neighbourhoods, but it might fill a short time gap 

in terms of availability and be a solution for homelessness (Interview Carlson; Eriksson, 

2018). Another one think it needs to be carefully regulated in terms of quality (Interview 

Johnson, 2018). In the topic of temporary housing and planning permission it’s good to 

mention how long we are planning the houses to be designed for. Victorian terraces in 

London are around 150 years old and we should design for houses that stand for 200 years. 

Instead today a lot of the houses are dictated to be built according to the economic models 

which last 25-50 years (Interview Eriksson, 2018). One respondent from the survey believes 

it’s a good solution since many temporary developments become long-term developments 

(Survey, 2018). 

  

  

4.3.4 Local Authorities builds new housing  

 

Literature 

Local authorities building their own housing is a solution to reinsure that houses and homes 

are built, especially affordable and social housing. This type of housing is not driven by profit 

and can therefore keep the cost down for the tenants. If the land is not initially owned by the 

council it can be bought by them. The London Borough of Sutton is a prime example of a 

council which has started building. In order for the councils to build their own houses they 

need to be able to take loans from the government. This has been a problem in the past but 

now the government gives loans to the councils in order to build houses, even though they are 

low and need to be greater if it will have an impact on the housing stock/market.  
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Local authorities have funding through taxes and from government. The money is then 

invested in matters important to the community, physical (e.g. building and managing public 

areas) as well as abstract duties (e.g. driving social programs and waste management). 

Depending on funding and established obligations, a local authority is differently powerful to 

act.  

 

 

Interviews and survey 

One developer which I spoke to was positive to the councils building their own houses but 

mentioned two problems; most councils don’t have any experience left from building houses 

and they have low funding in order to build the houses they wish (Interview developer, 

2018). Two others are also positive to the council building their own houses and also 

mentioning the same problem with funding and said it’s 150 million pounds a year. They  

also think the councils should be encouraged to be an active player on the market and receive 

advantages loans and incentives. They also say the councils will have more power if they 

build their own houses, but some councils are not interested to build even though they can 

(Interview Eriksson and Westerdahl, 2018). 

A third actor says they are building the council homes at the moment but they have problems 

with funding even though they wish to build more (Interview Sutton, 2018). On the other side 

one person thought the councils shouldn’t build but they could manage a stock, housing 

associations are more capable of housing. Instead the councils could help with founding and 

planning to others if needed (Interview Carson, 2018). One of the survey responses believe 

it’s a good idea since councils can provide secure and affordable housing. Another is also 

positive and writes they need more tools and resources in order to be able to play a bigger and 

more active role since the market has failed to deliver houses (Survey, 2018).  

 

 

4.3.5 The value of the land 

 

Literature 

The solution to land being sold to the highest bidder is selling it a bit cheaper but with other 

requirements such as a higher amount of social and affordable housing being built together 

with social infrastructure such as schools and community spaces.  

 

Ideologies in a society can affect progress and which measures that are possible to take. If 

economic value is considered as the fundament to social value, and homes are regarded as 

any other commodity (even though people must have somewhere to live), perhaps policies 

need to be changed to stop a housing shortage. Sweden and the UK have ‘highest bidder’ 

issues. This is the situation where a landowner sells to the player offering only the highest 

economic value, rather than players offering values such as high percentage of affordable 

housing. If a local authority estimates its land value in purely economic terms, sells the land 

accordingly to make the most economic profit out of it, the land will be sold to the highest 

bidder. Land developers’ profits depend on construction cost and land price, which both 
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affect the final price on a building or dwelling. Winners are hence the landowner and 

developer and the loser the home buyer at the end of the chain. This does not necessarily 

create incentive to make development with high social profit. 

 

Interviews and survey 

According to one developer councils lack capital and therefore prefer to interpret highest 

value as highest bidder which means they sell to the highest price (Interview developer, 

2018). Two representatives from one council say there is little public sector owned land to 

build on in their council. The public sector owned land is mostly for recreational purposes 

such as parks and allotments as well as Network Rail which is for them to operate within 

their field (Interview Sutton, 2018). One consultant also mentions that councils in general in 

London have little land to build on and that other public sector bodies such as NHS sell land 

in order to fund other parts of the organisations expenses. They are also developing on the 

land themselves, especially NHS and TFL. He also says planning regulation has effected the 

bidding so it doesn’t hit the roof. He doesn’t believes land to be sold cheaper but what 

happens to the land is more important. (Interview Jonsson, 2018). One of the survey 

responses believe it’s a good way to get affordable housing built. Another survey response 

doesn’t think it will be a solution on the social infrastructure which is needed. A third survey 

response doesn’t believe the private sector will meet the conditions even if price is sold 

cheaper (Survey, 2018).  

 

 

4.3.6 CLT - Community Owned Land Trust 

 

Literature 

Workspaces, homes, food growing and community enterprises can be created and managed 

by people without any specific skills and this is called Community Land Trusts. Community 

Land Trusts have a long term focus on housing and are making sure its affordable both for 

the current and the future dweller. In England and Wales the CLT sector has grown six times 

and there are now about 290 of them. 826 affordable homes have been built by Community 

Land trusts and they are planning to build another 5800 homes in the coming years. 

Community land trusts forms together with other community-led housing an alliance of 

organisations. The principles which are similar to all community led housing projects are: 

   1. The communities don’t have to build the homes themselves in community-led projects 

but they are involved during the process in taking important decisions.   

   2. The homes ownership, stewardship or management will be taken care of by the.  

There is a presumption that the community group will take a long term formal role in the 

ownership, stewardship or management of the homes. 

   3. The benefits of the scheme to the local area and/or specified community group are 

clearly defined and legally protected in perpetuity. 

In the documentary about Bristol the CLT participants state that they are happy with knowing 

the neighborhood more than they did before. According to the documentary Citzen Jane (ref) 

social capital is within knowing the other citizens within the neighborhood, this prevents 
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crime and also people help each other out with several daily tasks such as watching over each 

other’s kids. (National CLT Network, 2018)  

 

Interviews and survey 

The CLT is a new phenomenon and therefore one of the survey responds that they are 

examining the solution and have received interest from groups within the local community. 

(Survey, 2018) Other respondents are also positive that the more different solutions there are 

on the market the more sustainable it will get. (Survey, 2018) One interviewee is less positive 

since it requires government subsidies and that their very small scale would not make a big 

impact. (Interview Sutton, 2018)  

 

 

 

5. Discussion     

 

In the survey we could have included a question of which organisation they represented in 

order to see if there was a pattern to which views for example private and public 

organisations had. This could have put another layer in the analyses such as if they 

represented public or private sector and then which political party that had the most 

representatives in that council. 

 

The buildings in UK are about 150 year old. 

The solution is long-term focus, sustainability, slowly grow and quality. Councils have longer 

perspective of time than other builders.  

The question we need to ask is how many houses that we need and how long they will stand 

for. 

 

A housing crisis is a complex matter which calls for complex solutions. Since there are many 

factors contributing to the shortage, there is not one or a few solutions to be applied for  

improvement, but many and these need to be initiated in a controlled way. However, some 

options may be more effective than others and hence more important fixing the housing crises 

and achieving long-term sustainability . 

 

 

5.1 Market liberal and Public sector oriented    
 

People handle problems in different ways and therefore we have assessed different solutions. 

The solutions have their upsides and downsides. To categorise these options they are divided 

into: Market Liberal as well as Social and Public. I have analysed which party have done 

which changes based on their ideology as well as party orientation. 

 

Table 3 type of solution and different solutions 

Type of solution Solutions Solutions Solutions 
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Market Liberal 1. Construction 

cost 

2. More 

Effective and 

Smaller 

Living 

 

3. Temporary 

Housing and 

Temporary 

Permissions 

 

Social and Public 4. Council 

building their 

own houses 

which they 

manage and 

rent 

 

5. Reinterpreting 

“Land Value” 

 

6. CLT  

 

 

 

 

 

5.1.1 Market Liberal  

 

Market liberal options regard utilizing the private market so it can function more efficiently 

and meet a demand. New policies can possibly lock up land, lower costs and promote 

innovative solutions to housing crises. Market liberal solutions are more focused on the 

system which we are currently living with rather than changing it.   

 

 

1. Lowering Construction Cost  

 

Construction cost affects the price and if this could be lowered many could benefit. In the 

part about housing histories the construction cost were lower because of the new technology 

prefab which enables lower costs. On the other hand the quality of those buildings were poor 

but one reason for it was because the construction firms built higher than the prefabs was 

made for. Other aspects such as the surrounding environment wasn’t taken into account and 

therefore it created spaces where people felt less at home and therefore managed them poorly.   

 

One aspect to notice is that the price doesn’t have to decrease because of the construction 

cost. Potentially a company could gain a larger profit if construction cost is lowered and the 

housing price kept the same.  

 

As the UK has experienced during the post-war era, the temporary houses were not as 

temporary as intended. This was probably due to continued high demand and because these 

accommodations were appreciated by their inhabitants.  

 

If this solution were to be used again there should be measures taken to prevent low quality.  
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2. Smaller Living 

 

Younger generations are more accepting to smaller living, if other necessities are available, 

e.g. commuting distance, good housing quality etc. Low income earners who are struggling 

on the housing market may also accept this way of living. This makes  smaller housing an 

acceptable option.  

 

There is a possibility that the existing housing crises are making this option “accepted”. If 

one cannot find a home except by shrinking the housing area. 

 

This could also be promoted by private companies as they can build more on the same land 

and therefore make a larger profit per square meter.  

 

 

3. Temporary Housing and Temporary Permissions  

 

As the UK has experienced during the post-war era, the temporary houses where not as 

temporary as intended. This was probably due to continued high demand and because these 

accommodations were appreciated by their inhabitants.  

 

If this solution were to be used again there should be measures taken to prevent low quality.  

 

 

5.2.2 Social and Public  

 

These options are divided according the public sector gaining more power to act. A 

community can gather around a common goal and the private sector is somewhat restricted 

and challenged. Public sector solutions are more focused on changing the system in which we 

are currently operating within.  

 

 

4. Councils building their own houses which they manage and rent. 

 

Historically, local authorities in the UK have been big players on the market responsible for 

more housing than today.  

   One positive aspect with local authorities building more, is that they already accumulate 

large sums of capital. To build for a long-time need, the local authorities could invest the 

funding. If the need is measured in social value, rather than economic, local authorities could 

provide financial security, since these will not build to make the same economical profits.  

   Another improvement this alternative could lead to, is enhanced competition on the market. 

Potentially there are players on the market who are benefiting from low competition and a 

high demand, who have the capacity to build slower or less to outwait higher demand and 

higher profit. If a ‘new’ player, who tends to social sustainability as well as economical, 
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would enter the market, higher pressure would be put on companies restraining their 

production.  

   However, if local authorities are more active, costs would rise and more funding be needed. 

This extra funding would be obtained through higher local tax and or higher funding from 

higher levels of authority. If local authorities will tend to their regular responsibilities, more 

competence is needed, competence which the local authorities lack.          

 

As we saw in the figure … the graph shows that the private enterprises had a steady 

development whereas the local authorities went down during the 80s. This resulted in less 

buildings created in UK. If we had data showing how new dwellings had been built in 

London we could assume there was a difference, however from our literature and interviews 

we have seen that there is a crisis in the London housing market. From the graph we can then 

conclude there is a need for local authorities to build new dwellings, especially for the people 

with lower income.  

 

Local authorities have funding through taxes and from the government. Money is then 

invested in matters important to the community, physical (e.g. developing and managing 

public areas) as well as non-physical necessities (e.g. driving social programs). Depending on 

funding and established obligations, different local authorities have different amount of 

power to act during a housing shortage. 

 

 

5. Reinterpreting “Land Value”  

 

If a local authority estimates it’s land value in purely economic terms, sells the land 

accordingly to make the most economic profit out of it, the land will be sold to the highest 

bidder. As shown above, this does not necessarily incentivize development with high social 

profit. 

 

The economic profit would however drop in the short-term, which could result in higher 

taxation of the citizens and or higher funding from the government.   

 

 

6. CLT 

 

In the housing histories and in the solution “lowering construction cost” it was mentioned 

how residents manage housing poorly if the doesn’t have any healthy approach towards it. In 

the example of CLT it shows that the residents take better care and maintain the building 

better since they have been involved in the construction themselves. This is a sustainable way 

of building in smaller scale.  
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6. Conclusions  
 

The main question is if we need to adapt to the current system and find new solutions or 

change the system within itself.  

 

The purpose with the thesis is to describe the housing situation in the UK, identify challenges 

and key solutions to them. To meet the purpose three research questions have been 

formulated: 

 

How has the British housing market developed since world war 2? 

The British housing market has had different parties with different ideologies in power. The 

parties with the roots in socialist ideologies have focused more on public sector solutions 

whereas the parties with their roots in liberal and conservative ideologies has put more 

emphasis on the free market.  

 

Which challenges do the British housing market face? 

The British housing market face many challenges which have been addressed during the last 

ten years. However the roots to the challenges date back long further where the main problem 

is the lack of supply of dwellings. Neither parties nor ideologies has been able to solve or 

reduce the demand for dwellings. 

 

Which are the possible solutions to the challenges on the housing market? 

There are many different solutions to the housing market, the thesis has highlighted six of 

them where three of them focus on the public sector and three on market solutions. From the 

research I have formulated my opinion that all six of the solutions are important to implement 

and develop in order to solve the housing shortage. It means that neither the public sector or 

the free market can solve this complex and huge problem on their own, they need to work 

together in order to create a sustainable society.  

 

 

7.Recommended Options 
 

According to the facts, interviews and options presented in this thesis, following actions are 

recommended: Policies need to be changed if these housing shortages are to be truly ended 

and long-term sustainability on the housing markets achieved. To obtain affordability and 

stable housing markets, attitudes and policies throughout the societies would have to change 

towards viewing homes more as a human right, rather than a commodity. Local authorities 

have proven themselves to be capable developers in the past, they can become that yet again, 

but the current systems would have to change. Approaches that should be adapted are: Local 

Authority Development and Policy Change: Reinterpreting ‘Land Value’. Deregulations, 

privatisations, smaller living and lowering construction cost through reducing work force or 
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prefabrication; are considered as rather ineffective in increasing affordability and should 

hence be avoided. 
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Appendix 

 
What do you think about London councils building their own houses? (such as 

affordable and social housing?) 

 
It is good in principle but the results are related to the criteria that the Council will put forward for this 

buildings. 

6/5/2018 12:59 PM 

  

It is a good idea 

6/4/2018 2:09 PM 

  

If we areto address market failure then the public sector must play a bigger and more active role and be given 

the tools and resources to do so. In Ealing we are already making a big difference through our ambitious estate 

regeneration programme. 

6/4/2018 1:43 PM 

  

I am supportive of this idea. Councils can provide secure and affordable housing, the private sector is not 

incentivised to do so. 

6/1/2018 12:50 PM 

 

What do you think if land owned by the public sector 

would be sold cheaper and having other 

requirements? (example on requirements: building 

schools, have more affordable/social housing) 

 

 
I do consider that the public sector is the best stakeholder to make the market fairer. The private by its nature 

will try to make as much profit as possible. Why a private stakeholder should accept those conditions? 

6/5/2018 12:59  

 

It would not help meet socal infrastructure needs but it would be a nice bonus for private developers to get 

cheap land. Schools and affordable houing are required in proportion to size of development and assesses need. 

6/4/2018 2:09  

 

We need t have a mechanism to capture value uplift. Efforts to mobilise one public estate and get different 

public sector bodies to ork collabortively eg health, transport, the police have often been undermined by need to 

get best consideration when disposing of a surplus site. 

6/4/2018 1:43  

 

 

This is a good idea. Otherwise the land value is high, which reduced how much affordable housing is viable. 

6/1/2018 12:50 PM 
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What do you think of small living as a solution to 

affordability? (for example 

https://www.pocketliving.com/ or 

https://www.thecollective.com/) 

 
Nice solutions. In the end, the wider market will decide if they are successful or not. 

6/5/2018 12:59 PMView respondent's answers 

A short term solution that does not meet long term need for good standard of houisng. Affordability should be 

achieved through control of house prices and rents. 

6/4/2018 2:09 PMView respondent's answers 

The jury is still out but both clearly meet need. Pocket is seen as a high quality and highly regarded product. The 

Collective gets mixed reviews and certainly rents are quite high. 

6/4/2018 1:43 PMView respondent's answers 

I think there is a place for this as part of a wider programme, but this is not the answer in isolation 

6/1/2018 12:50 PM 

 

 

What do you think of construction cost and modular 

buildings? 

 
Very helpful in certain contexts. However, the design in certain cases will be affected. 

6/5/2018 12:59 PMView respondent's answers 

How long will they last? How sustainable is it to use these materials? 

6/4/2018 2:09 PMView respondent's answers 

This is interesting and needs further discussion and consideration in particular looking at meanwhile uses 

onlarge development sites perhaps. 

6/4/2018 1:43 PM 

 

 

What do you think of Temporary housing and 

Temporary Permissions? 

 
Those are good ways to overcame planning constraints. The proof is that many temporary developments became 

long-term developments. 

6/5/2018 12:59 PMView respondent's answers 

Not sure what you mean by this? 

https://www.surveymonkey.com/analyze/browse/pURRZ3qSo_2B_2BO8MW9gg0qwK61qxe1D6obf2lm2RxQ9W0_3D?respondent_id=10050393466
https://www.surveymonkey.com/analyze/browse/pURRZ3qSo_2B_2BO8MW9gg0qwK61qxe1D6obf2lm2RxQ9W0_3D?respondent_id=10048468378
https://www.surveymonkey.com/analyze/browse/pURRZ3qSo_2B_2BO8MW9gg0qwK61qxe1D6obf2lm2RxQ9W0_3D?respondent_id=10048434830
https://www.surveymonkey.com/analyze/browse/pURRZ3qSo_2B_2BO8MW9gg0qwK61qxe1D6obf2lm2RxQ9W0_3D?respondent_id=10050393466
https://www.surveymonkey.com/analyze/browse/pURRZ3qSo_2B_2BO8MW9gg0qwK61qxe1D6obf2lm2RxQ9W0_3D?respondent_id=10048468378
https://www.surveymonkey.com/analyze/browse/pURRZ3qSo_2B_2BO8MW9gg0qwK61qxe1D6obf2lm2RxQ9W0_3D?respondent_id=10050393466
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6/4/2018 2:09 PMView respondent's answers 

Needs to be further investigated but in principle is a good idea. 

6/4/2018 1:43 PM 

 

 

What do you think of CLT community land trust? 

 
More participants and stakeholders are involved in this market and better are the solutions that will be 

considered "sustainable". Their principles are genuine. 

6/5/2018 12:59 PMView respondent's answers 

Have no experience of CLT 

6/4/2018 2:09 PMView respondent's answers 

Yes we are beginning to examine this as a possibility and has gathred interest from local community groups too. 

6/4/2018 1:43 PM 

 

 

 

https://www.surveymonkey.com/analyze/browse/pURRZ3qSo_2B_2BO8MW9gg0qwK61qxe1D6obf2lm2RxQ9W0_3D?respondent_id=10048468378
https://www.surveymonkey.com/analyze/browse/pURRZ3qSo_2B_2BO8MW9gg0qwK61qxe1D6obf2lm2RxQ9W0_3D?respondent_id=10050393466
https://www.surveymonkey.com/analyze/browse/pURRZ3qSo_2B_2BO8MW9gg0qwK61qxe1D6obf2lm2RxQ9W0_3D?respondent_id=10048468378
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