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But in my view 
 financialisation  
and  
a circular economy of the strong ecological 
sustainability vision  

are   incompatible 
 



 sketched in our session defining paper 
 for 11th ESEE conference in Leeds: 
’Using Polanyian concepts to bring together 
sustainability discourses’  
and exemplified in a recent chapter on Sweden 
 
 This incompatibility idea is rather common  
but 
 distinctions between  
I & E  
and 
a financialised economic order 
 much more rare  



 Rests on assumption that it is meaningful to 

distinguish between  
I&E/ on the one hand and a financialised 
economic order on the other 

 1) Will discuss this distinction briefly in the 
beginning  

 2) But mainly argue for the compatibility of /I&E/ 
and /a Circular Economy/by giving examples 
dealing with the transition to a circular economy.  
3) At the end discussed using the concept 
emancipatory sharing economy. 

 



 I&E ideology laden today 
 When the social sustainability issues raised - 

i.a inequalities I&E -> rising gini a price ‘we’ 
have to pay for dynamism 
 
This connected to ‘grand debate’ of the 20th 
century 
 between actor oriented world view 
(Schumpeter) <-> 

 <-> structure-oriented on the other (Myrdal) 
 /cf my diss ch. 10/ 

 



 Social sustainability forms a fundamental link 
between the two other sustainabilities 

   

 Memo: Market ≠ Capitalism 

 

 Capitalism ≠ financialised dito 

   
 



 Bringing state back in: 
Relocation from Laestadius’ (in Fagerberg 
et.al Ch. 6) black sector ->  
-> green (sustainable) sector 
creating a ‘low-carbon industrial complex’ 
 

 To the black sector we allocate all 
consumption of—and investment in—
products, systems, and services that increase 
CO2 emissions (The green – see at end of my 
talk today) 
 





 first counter-examples from ‘Swedish Model’ 
golden years 1950s to 1970s  
(‘Golden Age Swedish Model’) 

 

 Useful innovations and openness to economic 

transformations by a broad spectrum of 
social strata 
 

 



 Related to ecological and social sustainability 

  
Based on more symmetrical relations users 
<-> producers  
and workers <-> managers 

 than today 

  
Demand shaping: the complex process from a 
nascent demand until the demand – in interaction 
with technology development – has been 
transformed in such a way as to make it possible 
to fulfil  



 Based on strong relative position of labour  
Led to advanced Swedish production systems  

 Also relation to the solidarity wages policy 
(Again Golden Age Swedish Model’) 

 

 Importance of listening to ’weak signals’ 
underlined i.a. by Adams et.al. (2016) who 
analyse Sustainability-oriented Innovation 
from a business and management perspective 

 





 More than compensated by the three forces:  
1) Demand shaping because more prevalent in 
companies with employment security  
Also externally due to demands from a 
strengthened civil society 
 
2) Also stimulated by educational policies and tax 
laws favourable to R&D.  
 
3) Intrapreneurship (entrepreneurship within 
organisations (G, Corporate or in NGOs) in a 
situation of long-term relations  

 



 … balancing of the three Polanyian ’forces’ – 
Market, Redistribution and Reciprocity  
 

 The model today more or less buried (Ryner i.a. 
2004) 
 

 But legacies remain and Swedish innovations 
associated with i.a. broad ICT literacy,  
gender equality and advanced day-care are 

today admired even by neo-liberal 
observers 
(The Economist's Special report 2013). 





 ICT and work life - TCO 95 
 In the early 21st century ( ≈ 2005-10) the labelling 

encompassed some 500 million computer screens world-
wide 
Roots in the 1970's - in fragmented female white-collar 
work - often overlooked 
 

 Exemplifies characteristics of demand shaping:  
 - The transformations of the original aims and demands 
 - Proto-market through organising of lead users and 

finding a rank-breaking producer 
 - Creative networking  

 



 Exemplifies ‘intrapreneurship’.  

 

 Main ‘welfare income’ of the scheme is not 
measurable in ordinary monetary 
terms.  

 

 This I would say is typical of I&E of the  

type important in a circular economy 
 



 The Economist's 2013-report ’Northern lights …’ 
says that ‘the Nordic countries have reached the 
future first’ and admire the resulting innovations  

   
 But often blind to those from advanced demand-

shaping – i.a. in ICT. Start-ups such as Skype or 
Spottify are, however, often heralded.  

   
 I&E from other ‘reached the future first- areas’ 

such as 
gender equality 
ecological sustainability  

 not discussed here (but at the 29/3 SH-seminar) 
 



 Social dimension – a prerequisite for sustainable 
innovation 

 

 Swedish 1980s vanguard position 
in environmental consciousness: 

- Large resources for international cooperation 
in the environment field 
- Enviro-concerns into mainstream academia 
- Swedish industry environmentally ambitious 
work 
- Enviro- innovations (of a non-radical type)  



 1) The importance of trust  

   

 Nordic countries being front-runners in 
environmental consciousness a consequence 
of the legacy of social sustainability 

 Nordic countries ranking ranking high in 
mutual trust – even between strangers 

 Complex causations involved but intuitively 
clear that u r more more prepared to adapt 
behaviour if u trust others to also do so 

 



 2) Agency for carriers of weak signals 
 ’Weak signals’ for Sustainability-oriented 

Innovation - Heard when 
- an ambiance of playfulness  
- learning by trial and error is natural  

 etc.  
 Demand shaping needs such a nurturing 

climate  
 But in business schools Mgm of innovation – 

only the need for climate of trust in corporate 
R&D is stressed. 
 



 3) social psychology and ideology argument: 

 

 ‘Bringing the state back in’ – as discussed by 
Mazzucato– only possible if ‘the state’ is 
democratically legitimate and seen as a 
potential tool of progress.  

 

 If only representing ‘the one per cent’ – not 
possible.  



 The great transformation to sustainability 
needs an entrepreneurial and creativity 
nurturing state  

 Mazzucato and Perez advocate massive 
challenge-oriented public investment. 

 ‘Discursive battle’ for the possibility of ‘an 
entrepreneurial state’ 

 

 Definancialisation needed! (‘Fagerberg 

book p. 257)  



 When we want a renaissance for ‘the 
proactive state’ we must remember the 
‘modernist’ problems of earlier industrial 
policies  

 

 Also Swedish state was at times insensitive to 
diversity and negative to creativity. 

 I.a. ‘The million dwelling units program’ 
depicted as a kind of ‘Big-Brother-project’ 

 



 Powerful interests are threatened by the 
‘decentralising sustainable technologies’ 
which will be necessary (Warlenius)  

  
A way of simultaneously supporting large and 
small scale is exemplified by the German 
Energiewende (Lauber och Jacobsson) 
 

 Key to understanding this is to see that it 
‘encourages experimentation to explore 
different trajectories …’. 
 



 Memo of a Starting point other than  
circularity: 

 The balancing of the three ways to coordinate 
human endeavors as in  the 'Polanyian 
triangle' 
 

 Reciprocity (the oldest form of human 
coordination for wellbeing) 

 Reciprocity mostly left to anthropologists.  
 Or to development economics 

Also in discourse on social capital etc.  
 



 when sketching transition tried to make it 
easier to imagine a human society which is 
more aligned to ecological boundaries 
 

 Dynamism – of which I&E forms an important 
part – is nurtured by symmetric relations and 
thus reciprocity and can in my imagination 
very well thrive in societies which have rid 

themselves of the ‘destructive 
creations’ which characterise our over-
financialised societies. 
 



 The green sector consists of 
  non-CO2 generating activities (the service 

sector, ecologically produced food, and other 
‘green artefacts’),  
investments in human and cultural capital, 
and exports of non-CO2-emitting goods and 
services  
Bio-based products from sustainable forestry 
and agriculture also belong to this category. 
(The Triple Challenge for Europe … book p. 
146 Laestadius chapter) 
 



 Cf: ‘OwnShare – Buy less, get access to more’ 
(SNF 2016) 

 The distinction between the commercialised and 
non-commercialised often blurred 

 But battle whether those commons should be  
privatised and dominated by ‘the new robber 
barons’ [The Economists term Q] 
  

 or  
be the arena for future-oriented experiments 
with new forms of governance – with strong 
elements of reciprocity, equality balancing of 
asymmetries etc.  
To my mind very important! 
 



 “In the ‘circular economy of the future’ 
incentives for I&E will differ from today and 
creativity will develop in new directions.  
There will, however, be no end to 
transformations just because we start to 
respect material limits.” 

   

 Ernst Hollander <ehr@hig.se> 

 


